Cooperatives are businesses that are owned and democratically controlled by their members-the people who buy their goods or use their services-not by investors.
They operate on the principle of "one member, one vote." That is, unlike investor owned businesses where voting rights are based on ownership share, each member of a cooperative has the same voting power. And unlike investor-owned businesses, they return profits to their members proportionate to their use of the cooperative, not proportionate to ownership share More than 750,000 cooperatives serve some 730 million members in more than 100 countries. More than 40,000 cooperatives in the U.S. serve 150 million members Cooperatives operate in every industry including agriculture, childcare, energy, financial services, food retailing and distribution, health care, funeral care, insurance, housing, purchasing and shared services, telecommunications, and others. Cooperatives range in size from Fortune 500 companies to small local storefronts.
Cooperatives are formed by their members when the marketplace fails to provide needed goods or services of acceptable quality or at affordable prices. Cooperatives empower people to improve their quality of life and enhance their economic opportunities through selfhelp.
What are Cooperatives?
